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Univariate Calculus



M2 Multiplier

(RR) Reserves Required

(D*) deposits  timeand savings Small

(D) deposits Checkable

(C) public  theof hands in theCurrency 

Let

MIDDCM

MI

+++=

=

*2

funds mutualMarket Money  Individual

accountsDeposit Market Money 

sEurodollarOvernight 

agreements repurchaseOvernight 

(ER) Reserves Excess

(RR) Reserves Required



M2 Multiplier
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M2 Multiplier
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Natural Logarithmic Function 
Rule
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Logarithmic Function Rule
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Added Results
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General Natural Logarithmic 
Function Rule
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Another application of General 
natural logarithmic function rule
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Easier Derivation
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Purchasing Power Parity
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Purchasing Power Parity Cont.
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